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January22,2010

Ms. PaulinaKuibbe, Chair
BoardofSelectmen
TownofActon
472Main Street
Acton,MA 01720

DearMs. Knibbe:

Pleaseconsiderthis letterasaformalrequestto theBoardofSelectmenfromtheActonPublic
School Committeeto voteacceptanceof MassachusettsGeneralLawsChapter29, Section
64D. The Selectmen’svotewould allow part-timeemployeesof Acton Public Schoolsand
theTown ofActonto participatein an OmnibusBudgetReconciliationAct (OBRA) Plan,in
lieu ofsocialsecurityparticipation.

Currently,part-timeemployeesparticipatein a6.2% contributionto social securitytax, and
that contributionis matchedby eachentity. WhentheOBRA law waspassedin 1990, it
requiredemployeesnot eligible to participatein their employer’sretirementprogramto be
placed in Social Security or another program meeting federal requirements. The
MassachusettsDeferred CompensationPlan, operated by the State Treasurer, titled
SMARTP1an,meetsthefederalrequirements.

Inorderto participatein Social Security,theentityneededto acceptSection218 ofthefederal
code. Wehaveverifiedwith theStateAdministratorfor Social Securitythatneitherthetown
northeregionalschoolshaveacceptedthis section.

The attachmentexplainstheprocesswe haveusedto makethis recommendationto you. It
includescorrespondencefrom RopesandGray,ourlegalcounsel,andinformationonOBRA.

XuanKong
Chair,ActonPublic SchoolCommittee

Cc: Dr. StephenMills, Superintendent
ActonPublic SchoolCommittee
SharonSummers,FinanceDirector,APS andABR SchoolDistricts

Pleaselet meknow

Sincerely,

information.


